“‘Next step requires we be bold and imaginative” Letter to the FT on the stagnation debate February
2013

http://www.ft.com/cms/s/0/702d6eb4-6fc3-11e2-956b-00144feab49a.html#axzz2KJ6CITUG

ft.com > comment > vveicome cep4u@cam.ac.uk Your account Site our Sign out

Letters

Advanced search

Home UK World Companies Markets Global Economy Lex Management Personal Finance Life & Arts =

February 7, 2013 10

5 . 5 . ]

Next step requires we be bold and imaginative

ANALYSIS

FINANCE ENVIRONMENT

Buried treasure: Investors The rapid melting of Arctic

are pushing Cayman for ice is unleashing a

greater transparency but  scramble to exploit vast oil

few expect rapid change and gas deposits

bean FT Corporate Subscriptions.
t the Radio Get your team the FT for less
From Prof Carlota Perez.
Take afreetrial " »
Sir, Andre Geim, along with Tyler Cowen, Robert Gordon and quite a few other
analysts, makes a mistake about the fall-off in innovation (“Be afraid, be very afraid,
of the world’s tech crisis”, February 6).
We live in FINANCIAL TIMES*

The mistake is to assume that only “disruptive innovations” bring growth and
employment. Disruptive innovations typically occur in the first decades of a
technological revolution, such as the ICT revolution from the 1970s. We are now in HIGHLIGHTS fl
th(.e second or deployme.nt.period f)f the ICT refrolution, ;_md theﬁ.;e periods always TR (6 TS EES oD EEERE
bring many less dramatic innovations. But typically the innovations of the DATA -2 — ‘-._1
deployment period are expansive, job-creating and capable of reweaving the fabric of =l E‘ -
the economy. Those are the less polarised prosperities, such as the Victorian boom or * E 5

the Belle Epoque or the postwar Golden Age.
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The boom was the anomaly, not packaging, portable radios and record players, food
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TV were not disruptive, although many required . Geithner doctrine lives on in Libor affair
research and development. They were part of the stable
trajectories of energy-intensive mass production that
expanded the economy, contributed to the “American

Way of Life” and generated employment in a sustained way.

. Of crisps, crusades and Christianity
Stop insulting my intelligence

. Rating agencies must beware of the law
. The five questions Carney must answer

Whatever insight is coming next?

moh W N e

The current pessimism about new technologies and their impact on employment and
growth is the other side of finance sitting on its billions and governments insisting
on austerity and on saving the banks. And it helps those who believe that “we can no FT Corporate Subscriptions.
longer afford the welfare state”. That depends on whether we can once again produce Get your team the FT for less
enough wealth or not.
In fact, the innovation opportunities are innumerable. They cluster around the path Take afree trial  »
towards a “green luxury life”, using ICT to redesign all products, structures and
infrastructures, to increase radically the productivity of resources and to
dematerialise consumption favouring services, creativity and health. But this will
depend on whether we can be bold and imaginative enough to tilt the playing field in We live in FINANCIAL TIMES®
their favour.
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